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HIGHLIGHTS
RICE PRICE

In the fortnight ending January 12th, wholesale and retail rice prices on Dhaka city markets remained static
at 26.13 Tk/Kg and 29.0 Tk/Kg, respectively.

ATTA PRICE
Over the same period, the wholesale prices of Atta in Dhaka city markets marginally declined by 0.8 %,
down to 25.30 Tk/kg, while retail prices remained static at 27.50 Tk/kg.

INTERNATIONAL RICE PRICE
In the fortnight ending January 9th, Thai 100% and Thai 5% parboiled rice prices continued the downward
fall experienced since early November, with a decline of 2.5% and 2.0%, down to 550 USD/MT and 545
USD/MT, respectively. In the fortnight ending January 12th, the Kolkata price rose by 3.0%, up to 311
USD/MT due to the devaluation of the rupee, while the Dhaka price stood at 313 USD/MT on the same
date. Vietnam prices continued dropping leading up to 451.4 USD/MT on January 6th, the latest available
date.

INTERNATIONAL WHEAT PRICES
In the week ending January 3rd, both US HRW and SRW prices rose, by 2.0% and 1.8%, respectively.
However, in the following week they witnessed a 1.6% and 2.1% fall, bringing them down to 299 USD/MT
and 255.6 USD/MT, respectively. On this same date, the Dhaka city wholesale wheat price stood at 277.7
USD/MT.

RICE TRADE PROSPECTS
The global rice export forecast for 2012 was reduced almost 1.0 million MT in January to 31.9 million MT
(milled basis), more than 8% less than the 2011 record.

WHEAT TRADE PROSPECTS
World wheat export for 2011/12 is projected to reach 139.4 million MT in January, up 0.7 million MT this
month. Projected increases in USA and Russian exports are offset by a decline in Australian exports.

RICE IMPORTS
During the fortnight ending January 12th, the Government imported 11.1 thousand MT of rice, while the
private sector imported 5.5 thousand MT. The Government has announced that as things stand, no
additional imports of rice will be necessary until the end of the fiscal year.

WHEAT IMPORTS
Over the fortnight ending January 12th, 132 thousand MT wheat were imported, of which 105 thousand MT
by the private sector.

GOVERNMENT INTERVENTION
Over the fortnight ending January 12th, 48.6 thousand MT were distributed, mainly through OMS/FP (24.8
thousand MT), EP (9.9 thousand MT) and FFW (2.3 thousand MT. As of this date, a total of 872.63
thousand MT had been distributed through PFDS which is 30.0% of the yearly target.

GOVERNMENT STOCK
As of January 12th, the public foodgrain stock stood at 1518.5 thousand MT: 1193.2 for rice and 325.3 for
wheat.

AMAN PROCUREMENT
As of January 12th, 86.3 thousand MT had been procured, which represents 43.14 % of the target.

Fortnightly Foodgrain Outlook
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Figure 1. Change in prices of Coarse Rice (Dhaka) Figure 2. Change in prices of Atta (Dhaka)
d

Source: Department of Agricultural Marketing (DAM) Source: Department of Agricultural Marketing (DAM)

Table 1. Rice and Atta price changes (Dhaka city)

Source: DAM; Arrows indicate the direction of price change: red if a more
than a 5% annual or 1% monthly/fortnightly rise, green if more than a 5%
annual or a 1% monthly/fortnightly decrease, yellow otherwise.
The yearly change is calculated fortnight to fortnight.

Figure 3. Rice wholesale price in Dhaka and relevant Figure 4. Wheat wholesale price in Dhaka and relevant
International markets international markets

Source: Average fob price; RICE: MIS, DG Food; Government of India, Ministry of Consumer Affairs Food and Public Distribution, Department of Consumer
Affairs, USDA, GAIN Report Price Monitoring Cell, WHEAT: MIS, DG Food; FAO, International Commodity Prices .

RICE
• In the fortnight ending January 12th, wholesale and retail rice

prices on Dhaka city markets remained static at 26.13 Tk/Kg
and 29.0 Tk/Kg, respectively. The wholesale and retail prices
are now 21.2% and 18.9% lower, respectively, than a year ago.
ATTA

• Over the same period, the wholesale prices of Atta in Dhaka
city markets marginally declined by 0.8 %, down to 25.30
Tk/kg, while retail prices remained static at 27.50 Tk/kg. These
prices are currently 17.6% and 16.7% lower than a year ago,
respectively.

1. Domestic prices: coarse rice and atta

2. International prices

RICE
• In the fortnight ending January 9th, Thai 100% and Thai 5% parboiled rice prices continued the downward fall experienced since

early November, with a decline of 2.5% and 2.0%, down to 550 USD/MT and 545 USD/MT, respectively. In the fortnight ending
January 12th, the Kolkata price rose by 3.0%, up to 311 USD/MT due to the devaluation of the rupee, while the Dhaka price stood at
313 USD/MT on the same date. Vietnam prices continued dropping after a brief reprieve, down to 451.4 USD/MT on January 6th,
the latest available date.

• The Thai export prices of rice further declined due to lacks of enquiries. Foreign buyer continued to purchase Indian and
Vietnamese rice which is substantially cheaper. Thai rice exporters expect a reduction in Thai rice exports as the Paddy Pledging
program makes Thai rice price uncompetitive (USDA, 10 Jan., 2012).
WHEAT

• In the week ending January 3rd, both US HRW and SRW prices rose, by 2.0% and 1.8%, respectively. However, in the following
week they witnessed a 1.6% and 2.1% fall, bringing them down to 299 USD/MT and 255.6 USD/MT, respectively. On this same
date, the Dhaka city wholesale wheat price stood at 277.7 USD/MT.
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Table 2. Chicago Board of Trade SRW Futures (USD/MT)

Table 3. Kansas Board of Trade HRW Futures (USD/MT)

Source: U.S. Wheat Associates Weekly Price Report
Conversion rates: 1USD/bu = 36.743 USD/MT

Table 4. Rice world production and stocks (million MT)

Source: FAO Crop Prospects and Food situation, Dec.. 2011.

Table 5. Wheat world production and stocks (million MT)

S

Source: FAO Crop Prospects and Food situation, Dec. 2011

Table 6. Main rice annual exports (million MT, milled)

Table 7. Main wheat annual exports (million MT)

Source: USDA, January 2012 for rice and wheat; arrows indicate the
direction of export quantities change: red if more than 10% change from
previous year, green more than 5% and yellow less than 5% change.

2009/10 2010/11 2011/12 forecast /
estimate

% change 2011/12
over 2010/11

Production 456 467 480 3.0%
Ending stocks 133 138 141 1.5%

RICE
• Since the November forecast, less than ideal weather

conditions have beset crops in Indonesia and in a number
of western African countries, warranting a downgrading of
their production prospects in 2011/12 (FAO, Dec.).

• Overall, such cutbacks resulted in a lower forecast of 480.4
million MT. Compared with 2010, however, this still entails a
brisk 3% output growth and a record performance, a
reflection of the excellent crops harvested in several key
producing countries (FAO, Dec.).

• Stocks are forecasts also lowered to 140.5 MT for the end of
2011/12.

WHEAT
• With the bulk of the world’s 2011/12 wheat harvests already

gathered or nearing an end, the forecast for world wheat
output in 2011/12 now stands at a record 694.8 million MT,
6.5% up from 2010 and some 10 million MT above the
previous high in 2009 (FAO, Dec.).

• Although prospects at the outset of the season did not point to
such a strong growth, the record harvest materialized largely
thanks to the bumper crops in the major producing countries in
Asia and the sharp recovery in some CIS countries after
drought last year, which more than offset significant reductions
in North and South America (FAO, Dec.).

• Ending stocks for 2011/12 are down from 190 to 186 million
MT.

RICE
• The global rice export forecast for 2012 was reduced almost 1.0

million MT in January to 31.9 million MT (milled basis), more than
8% less than the 2011 record. Thailand accounts for the bulk of this
month’s downward revision in the global exports. At 7.0 million MT,
Thailand’s 2012 exports are 1.0 million MT below last month’s
forecast and 3.5 million below the earlier record (USDA, 13 Jan.).

• The Thai rice exporters association expects private Thai rice exports
to fall 38% from 2011 excluding government-to-government sales
(Oryza, 16 Jan.).

• Rice prices continue to slide. Recent price movements suggest rice
sellers are in a race to the bottom trying to capture the low quality
market though Vietnam continues to tout hopes of creating a high-
quality national brand of rice (Oryza, 11 Jan.).

• Pakistani rice sellers are worried that their exports will drop this year
as the government plans to intervene in the market and buy
domestic paddy reducing their competitiveness. There is a pattern
across major rice producers with nation states trying to support the
price of rice under populist policies to provide support for farmers
while exporters stress that prices are too high if the government bids
up paddy. Thai is a good example of this. Vietnam has also joined
the group with the recent announcement of a price floor about 50
USD/MT higher than current prices (Oryza, 11 Jan.).

Wheat futures traded mixed in the week ending January 13th,
gaining early in the week but declining sharply in the later part
after the release of USDA’s supply and demand report. Trade
was limited ahead of the report and virtually stopped on
Thursday as futures prices fell. The CBOT March contract lost
7 USD/MT to close at 221 USD/MT, while KCBT lost 1
USD/MT, to close at 246 USD/MT (US Wheat Associates, 13
Jan.).

3. Global production and stocks

4. Trade prospects

WHEAT
• World wheat export for 2011/12 is projected to reach 139.4 million MT in January, up 0.7 million MT this month. Projected increases

in USA and Russian exports are offset by a decline in Australian exports (USDA, 12 Jan.).
• Since January 2011, Russia exported 18.6 million MT of grains, thereby returning to the list of global leaders in grain exports. The

country managed to overcome the consequences of the previous year’s major drought with production growing over 20% (USDA, 16
Jan.).

• In Ukraine, the correct choice for the sowing areas of winter wheat may assist in increasing of grain production volumes by 40%,
even without technology changes (Agrimarket, 16 Jan.).

Production 685 652 695 6.5%
Ending stocks 199 182 186 2.3%

2009/10 % change 2011/12
over 2010/11

2011/12 forecast /
estimate2010/11
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5. Imports
Figure 5. Rice imports (in ‘000 MT)

Figure 6. Wheat imports (in ‘000 MT)

Table 8: LC situation, as of 7 January 2012 (in '000 MT)

Source: Bangladesh Bank

Source: MIS DG Food; Aid, if any, is included in Government imports

6. Government intervention
Figure 7. Rice and wheat distributed through PFDS as of
January 12th 2012 and yearly target in thousand MT

Source: Directorate General of Food and FPMU; OMS: Open Market Sale; OP:
Other Priorities; LEI: Large Employers; EP: Essential; Priorities; FFW:
Food for Work; VGD: Vulnerable Group Development; TR: Test Relief;
VGF: Vulnerable Group Feeding; GR: Gratuitous Relief

Figure 8. Aman Procurement (in ‘000 MT)
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RICE
• As of January 12th this fiscal year, Bangladesh had imported

496.3 thousand MT of rice, 90% by the Government. At the
same time last year, total imports of rice amounted to 577.3
thousand MT, of which 66% by the Government.

• During the fortnight ending January 12th, the Government
imported 11.1 thousand MT of rice, while the private sector
imported 5.5 thousand MT.

WHEAT
• At the same time, 1063.0 thousand MT of wheat had been

imported, 64% through private sector. In January 12th, last year,
total imports of wheat amounted to 1855.9 thousand MT.

• Over the fortnight ending January 12th, 132 thousand MT wheat
were imported, of which 105 thousand MT by the private sector.

•

PUBLIC FOOD DISTRIBUTION
• The total distribution planned for 2011/12 is 2.91 million MT

against 2.77 million MT in 2010/11.
• Over the fortnight ending January 12th, 50.5 thousand MT were

distributed, mainly through OMS/FP (24.8 thousand MT), EP
(9.9 thousand MT) and TR (8.8 thousand MT. As of this date, a
total of 874.55 thousand MT had been distributed through
PFDS which is 30.1% of the yearly target. This compares to a
24.8 % achievement of the target at this time last year.

• The OMS drive which resumed across the country on
September 26th continues, with rice being sold at 24 Tk/kg.

PUBLIC STOCKS
• As of January 12th, the public foodgrain stock stood at 1518.5

thousand MT: 1193.2 for rice and 325.3 for wheat (DGF).

PROCUREMENT
• The Government started procurement of 200 thousand MT of

Aman rice at 28 Tk/kg from the domestic market to provide
incentives to the farmers amid a continued fall in prices of both
rice and paddy. This drive began on December 5th and is to
continue until February 28th 2012.

• As of January 12th, 86.3 thousand MT had been procured and
192.15 thousand MT contracted. The procurement achieved
so far represents 43.14 % of the target.

Period
Rice Wheat Rice Wheat

01-7 January 1 42 44 132
Cumulative month, January 1 42 44 132
Cumulative year (starting 1 July) 214 1191 543 944

L.C. opened
('000 Mt)

LC settled
('000 Mt)
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