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HIGHLIGHTS
RICE PRICE

In the fortnight ending October 21st, both wholesale and retail rice prices on Dhaka city market
declined by 0.7% and 1.5%, down to 31.0 Tk/kg and 33.0 Tk/kg, respectively.

ATTA PRICE
Atta prices in the Dhaka market continued to fall from last fortnight, with the wholesale price
falling 3.4% down to 25.6 Tk/kg and the retail price falling 1.7% down to 28.5 Tk/kg, over the
fortnight ending October 21st.

INTERNATIONAL RICE PRICE
Over the fortnight ending October 20th, both Thai 100% and 5% parboiled rice prices started
declining (-2.3% and -1.9%) , down to 551 USD/MT and 530 USD/MT, respectively. The Dhaka
price stood at 440 USD/MT on the same date. The latest available price in Kolkata is 407
USD/MT on October 18th.

INTERNATIONAL WHEAT PRICES
Following a sharp increase in the week ending October 15th (+6.8% and +7.5%), US No-2 HRW
and US No-2 SRW prices resumed their fall with 2.3% and 4.5% contractions in the week
ending October 22nd, reaching to 293 USD/MT and 261 USD/MT, respectively. On the same
date, the Dhaka city wholesale price of wheat stood at 348 USD/MT.

RICE IMPORTS
As of October 21st, 379.6 thousand MT of rice had been imported, of which 183.2 and 196.4
thousand MT were government and private imports, respectively. Over the last fortnight, 31.3
thousand MT were imported, all of which were government import.

WHEAT IMPORTS
860.9 thousand MT of wheat were imported mostly by the private sector (83%) as of October
21st. At the same time last year, 923.9 thousand MT had been imported, of which 98% by the
private sector.

BORO PROCUREMENT
By October 21st, 561 thousand MT of Boro rice (47% of the target) had been procured against
1196 thousand MT (99% of the annual target) by the end of the procurement drive (30th

September) last year.

PFDS
As of October 14th, 291.2 thousand MT of foodgrain had been distributed which amounts to
10.9% of the annual target: 13.0% for rice and 6.6% for wheat. Last year at the same time, 297.2
thousand MT or 13.0% of the target annual had been met. Over the fortnight ending October
14th, the main channel for distribution was GR (10.0 thousand MT distributed), EP (5.8
thousand MT distributed) and VGD (3.8 thousand MT distributed).
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Figure 1. Change in prices of Coarse Rice (Dhaka) Figure 2. Change in prices of Atta (Dhaka)

Source: Department of Agricultural Marketing Source: Department of Agricultural Marketing

Table 1. Rice and atta price changes (Dhaka city)

Source: DAM; Arrows indicate the direction of price change: red if
more than 5% rise for annual changes and 1% for monthly/fortnightly
changes, green if more than 5% decrease for annual changes and 1%
for monthly/fortnightly changes, yellow otherwise. The yearly change
is calculated fortnight to fortnight.

Figure 3. Rice wholesale price in Dhaka and relevant Figure 4. Wheat wholesale price in Dhaka and relevant
international markets international markets

Source: Average fob price; FAO, International Commodity Prices, Weekly data; Thai Rice Exporters Association, Parboiled rice quotes; Thailand Grain and Feed
Weekly Rice Price Update; USDA, GAIN Report; indicative fob prices based on averaged exporter observations; Government of India, Ministry Of Consumer
Affairs Food and Public Distribution, Department Of Consumer Affairs, Price Monitoring Cell

over last
fortnight

over last
month

over last
year

retail 33.00 -1.5 -1.5 46.8
wholesale 31.00 -0.7 -2.8 51.8

retail 28.50 -1.7 -3.4 50.3
wholesale 25.60 -3.4 -7.2 57.1

Price on
21/10/10 Tk/kg

change in %

RICE

ATTA

• In the fortnight ending October 21st, both
wholesale and retail rice prices on Dhaka city
market declined by 0.7% and 1.5%, down to 31.0
Tk/kg and 33.0 Tk/kg, respectively. Over the last
month, both prices have declined, the first time
since mid-August. Both prices continue to be a
hefty 52% and 47% higher than prices a year
ago, respectively, when the prices were close to
their minimum level following the price crisis of
2007-08.

• Atta prices in the Dhaka market continued to fall
from last fortnight, with the wholesale price
falling 3.4% down to 25.6 Tk/kg and the retail
price falling 1.7% down to 28.5 Tk/kg, over the
fortnight ending October 21st. The difference
with prices of one year ago (57% for wholesale
prices and 50% for retail prices) is, as for rice,
well beyond the 7.5% inflation rate (as of
August).

• Over the fortnight ending October 20th, both Thai 100% and 5% parboiled rice prices started declining (-2.3% and -
1.9%) , down to 551 USD/MT and 530 USD/MT, respectively. The Dhaka price stood at 440 USD/MT on the same date.
The latest available price in Kolkata is 407 USD/MT on October 15th.

• Following a sharp increase in the week ending October 15th (+6.8% and +7.5%), US No-2 HRW and US No-2 SRW
prices resumed their fall with 2.3% and 4.5% contractions in the week ending October 22nd, reaching to 293 USD/MT
and 261 USD/MT, respectively. On the same date, the Dhaka city wholesale price of wheat stood at 348 USD/MT.

1. Domestic prices: coarse rice and atta

2. International prices



Fortnightly Foodgrain Outlook, Issue No. 57 25 October 2010

3

3. Imports
Table 2. Rice import Table 3. Wheat import

Source: MIS Directorate General of Food Source: MIS Directorate General of Food

Table 4. LC situation (in ‘000 MT)

Rice
Imports as of 07

Oct 2010
Imports as of 21

Oct 2010
Imports as of 21

Oct 2009
Government imports 151.9 183.2 3.6
Private 196.4 196.4 0.0
Total 348.3 379.6 3.6

Period
Rice Wheat Rice Wheat

1-15 Oct 120 281 64 70

Cumulative month
as of  15 Oct 120 281 64 70

Cumulative year as
of 15 Oct 500 1706 435 636

L.C. opened
('000 Mt)

LC settled
('000 Mt)

Box 1. International production and market prospects 2010/11

\

Wheat
Imports as of 07

Oct 2010
Imports as of 21

Oct 2010
Imports as of 21

Oct 2009
Government imports 115.3 148.8 16.1
Private 686.1 712.1 907.8
Total 801.4 860.9 923.9

Chicago Board of Trade SRW Futures (USD/MT)

Kansas Board of Trade HRW Futures (USD/MT)

Source: U.S. Wheat Associates Weekly Price Report
Conversion rates: 1USD/bu = 36.743 USD/MT

 US wheat prices traded lower in the week ending October 22nd,
pressured by a stronger dollar and a favorable forecast for rains
across the Great Plains. The dollar surged following a cut in China’s
interest rate, sending commodity prices lower. CBOT December
future prices were down 13 USD/MT, closing at 246 USD/MT, while
KBOT lost 10 USD/MT on the previous week, closing at 264 USD/MT
(US Wheat Associates, 22 Oct.).

Closing price Dec-10 Mar-11 May-11 Jul-11 Sep-11
15-Oct 259 272 278 281 287
22-Oct 246 260 267 270 277
change -4.8% -4.4% -4.0% -3.8% -3.4%

Closing price Dec-10 Mar-11 May-11 Jul-11 Sep-11
15-Oct 274 279 282 283 284
22-Oct 264 270 273 274 277
change -3.5% -3.3% -3.4% -3.2% -2.5%

RICE AND WHEAT PRODUCTION & STOCKS

Source: FAO Crop Prospects and Food Situation, Sept. 2010
Data refer to calendar year of the first year shown and include rice in milled terms.

 FAO has lowered its 2010 global rice production forecast by about
5 million MT to 467 million MT milled equivalent although this still
represents a 3% increase from the 2009 season and a new
historical record. Much of the deterioration in the 2010 global
production prospects is due to the Pakistan floods which have
caused havoc. China also cut its forecast for production in 2010,
after poor weather conditions in the southern hemisphere (FAO,
Sept. 10).

 Under the current positive prospects for 2010/11 crops, global
production is expected to outstrip world rice consumption, allowing
for an increase in world reserves from 125 million MT in 2010 to
133 million MT in 2011 (FAO, Sept. 10).

 The forecast for world wheat production predicts a 4.7% decline
since 2009, mostly reflecting the sharply reduced output in the
main CIS producing countries, the Russian Federation in particular
due to drought, as well as smaller crops in the EU and North Africa
(FAO, Sept. 10).

 The forecast for world wheat ending stocks in 2011 has been
revised to 184 million MT, still down 9% from their 8-year high
opening level. This is primarily driven by likely increases in stocks
held in Australia (FAO, Sept. 10).

Aug. end Sept.

Production 684 682 651 650 -4.7%
Ending stocks 179 201 188 184 -8.5%

Production 458 454 2.9%
Ending stocks 124 125 6.4%

Rice
% change 2010/11

over 2009/102010/11 forecast

133
467

2009/10
estim.2008/09

Wheat
2010/11 forecast % change 2010/11

over 2009/102008/09
2009/10
estim.

• As of October 21st, 379.6 thousand MT of rice had been
imported, of which 183.2 and 196.4 thousand MT were
government and private imports, respectively. Over the
last fortnight, 31.3 thousand MT were imported, all of
which were government import. Private imports have
been on the decline since the end of summer.

• At the same time last year, total imports of rice amounted
to a mere 3.6 thousand MT, all by the government.

• 860.9 thousand MT of wheat were imported mostly by the
private sector (83%) as of October 21st, 59.5thousand MT
over the last fortnight. At the same time last year, 923.9
thousand MT had been imported, of which 98% by the
private sector.

RICE

 Experts feel that an extended rally in rice prices is likely, especially
after the worst floods in four years in Thailand, the world’s biggest rice
exporter, is likely to cut production from the nation’s main crop by up
to 20%. Crop damage in Thailand comes amid production losses
caused by storms and flooding in Pakistan and the Philippines, cutting
global supplies (Oryza,21 Oct.).

 IRRI also expects rice prices to stay relatively firm in 2011 because of
limited supply and erratic weather that may curb production in big
producing countries (Oryza, 15 Oct.).

 The volume of Thailand’s rice exports fell by 4.5% in September due
to price competition with other major rice exporters as well as
problems related to the release of stockpiled rice. Currently rice stored
in the public and the private sectors consists of over 10 million MT
(Oryza, 21 Oct.).Indonesia is likely to be forced to import rice in bulk
after extreme weather harmed agriculture over the past few months. It
is expected to import up to 300 thousand MT of rice in the country's
first bulk purchase since 2007 (Oryza, 19 Oct.).

 Vietnam is likely to raise the export floor price for 25% broken rice to
$445/MT from the existing levels of $435 as supply tightens ahead of
possible demand from the Philippines and Indonesia (Oryza, 18 Oct.).

 Thailand has agreed in principle to the Asean plus Three Emergency
Rice Reserve (APTERR) (Bangkok Post, 20 Oct.).

WHEAT

 The Russian government announced that their grain export ban will
remain in place until July 1st, 2011. Russia imposed the ban on
August 15th due to the extreme drought conditions experienced this
summer (US Wheat Associates, 22 Oct.).

 Ukraine has put grain export quotas into effect. These include 500
thousand MT for wheat (US Wheat Associates, 19 Oct.).The
Government spoke of the possibility of cancelling these quotas after
the necessary grain stocks are in the Agrarian Fund and the State
Reserve,(APK Inform, 25 Oct.).
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4. Boro procurement
Figure 5. Total Boro procurement Figure 6. Boro procurement progress

Source: MIS Directorate General of Food Source: MIS Directorate General of Food

5. Public distribution
Figure 7. Rice and wheat distributed through PFDS and
yearly target as of October 14th, in thousand MT

Source: Directorate General of Food and FPMU Source: MIS Directorate General of Food
OMS: Open Market Sale; OP: Other Priorities; LEI: Large Employers; EP: Essential
Priorities; FFW: Food for Work; VGD: Vulnerable Group Development;
TR: Test Relief; VGF: Vulnerable Group Feeding; GR: Gratuitous Relief
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• Total distribution planned for 2010/11 is 2.65
million MT against 2.68 last year, of which 1.89
million was effectively distributed.

• As of October 14th, 291.2 thousand MT of
foodgrain had been distributed which amounts to
10.9% of the annual target: 13.0% for rice and
6.6% for wheat. Last year at the same time, 297.2
thousand MT or 13.0% of the target annual had
been met.

• As of October 14th, the distribution channels that
have most been used this marketing year are EP
with 73.4 thousand MT distributed (22.6% of its
annual target), VGD with 68.3 thousand MT (25.8%
of its annual target), OMS with 55.0 thousand MT
distributed (10.0% of its annual target), and VGF
with 42.4 thousand MT distributed (7.7% of its
annual target).

• Over the fortnight ending October 14th, the main
channel for distribution was GR (10.0 thousand
MT distributed), EP (5.8 thousand MT distributed)
and VGD (3.8 thousand MT distributed).
Distribution has noticeably slowed down from
previous fortnights.

• OMS was relaunched on 23rd September in Dhaka
city and 6th October in the rest of the country, with
rice being sold at 24 Tk/kg. Under this
programme, every dealer can sell up to five kgs of
rice to each customer, five days a week.

• This year, Boro procurement started on May 1st and was to last until August 31st, which has now been extended up
to 31st October.

• This year’s boro procurement target was 1200 thousand MT of rice at a price of 25 Tk/kg and 150 thousand MT
paddy at 17 Tk/kg. Initially rice procurement price was fixed at 25 Tk/kg and starting from July 1st, the Government
added 3 Tk/kg as a cash incentive.

• By October 21st, 561 thousand MT of Boro rice (47% of the target) had been procured against 1196 thousand MT
(99% of the annual target) by the end of the procurement drive last year on September 30th. Higher market prices
against procurement prices explain this low procurement. Indeed, after clearly picking up at the end of May, new
contracts with millers stalled.


