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Overview 
Domestic Production Outlook 

Total food grain production target in the FY 2011-12 was 35.72 million metric tons (mmt). BBS has 
finalized aus, aman, and wheat production estimates at 2.33 mmt, 12.79 mmt, and 0.99 mmt respectively. 
Although boro production has not yet been finalized, it may be 18.76 mmt according to the preliminary 
estimates of the BBS. This suggests that total foodgrain production in 2011-12 was 34.79 mmt, about 
0.78% higher than the previous year’s total production.. For the FY 2012-13, DAE has set aman and aus 
production targets at 13.3 mmt and 2.89 mmt respectively. Boro and wheat production targets are 
awaiting to be fixed by the DAE.  

Foodgrain Import  

Total foodgrain import in the FY 2011-12 was 2.29 mmt of which 0.52 mmt was rice and 1.77 mmt 
wheat. This amount was 56.67% lower (3.10 mmt) than that of the previous fiscal year. Out of this 2.29 
mmt, public sector import was 1.05 mmt (comprising 0.46 mmt rice and 0.59 mmt wheat) and private 
sector's contribution was 1.24 mmt of which .06 mmt was rice and 1.18 mmt wheat.  

Domestic Foodgrain Procurement 

Domestic procurement target in FY 2011-12 was revised from 1.15 mmt to 1.35 mmt through revised 
budget. The extended purchase of last year’s boro in this FY was 0.65 mmt. Procurement of aman was 
about 0.35 mmt in 2011-12, which represented the highest ever quantity of aman procurement in the 
history of domestic procurement. Current boro rice procurement target for May to September 2012 
procurement season is set at 1.0 mmt and actual procurement as on 30th June 2012 was 0.32 mmt . Thus 
total rice procurement in FY 2011/12 was 1.32 mmt. Wheat procurement during the last quarter was close 
to the target of 0.1 mmt.  
 

Public Foodgrain Distribution 

The quantity of foodgrains distributed through different channels under PFDS during the FY 2011-12 was 

2.09 mmt, about 8.3% less  than that of  the last FY. In view of lesser distribution requirement (due to 

lower market  price of rice), the government has distributed 20 percent less than the revised target of 2.61 

mmt, with significant reductions in the distribution through channels like OMS, FPC, TR and VGF. 
  

Public Stock of Foodgrain 
The opening (1 July, 2011) public stock of foodgrains was 0.88 mmt which was about 69% higher than 
the opening stock of the FY 2010-11 (0.52 mmt) . The public stock increased to its peak in the current FY 
at 1.54 mmt by the end of November 2011. Thereafter, with a gradual decline, the public stock stood at 
1.23 mmt at the end of the fiscal year. Import arrivals during the first half of the FY and domestic 
procurement during the second half contributed to this increase in public stock despite regular distribution 
through different non-monetized channels like FFW and VGD.   
 

Domestic Market Prices 

National average wholesale price of rice decreased steadily over past two quarters of the fiscal year 2011-
12. The price of rice in the beginning of the current FY was Tk.28.85/kg which came down to Tk 
22.96/kg at the end of June 2012. In contrast, wheat price showed an upward trend during the same 
period.  Wheat price increased from Tk.18.34/kg at the beginning of the year to Tk.19.26/kg at the end of 
the June 2012. The relative decrease in rice price resulted from consecutive satisfactory domestic harvests 
of rice and continuous distribution through the Open Market Sales urban areas throughout the year.  
 

International Prices and Production Outlook 
Global rice production, as projected by ERS, USDA, is expected to reach the record high level at 463.7 
mmt in 2011-12, while wheat production is projected to be at 694.3 mmt. International prices of rice have 
shown a slight upward trend, whereas wheat prices have declined moderately during 2011-12 Fiscal Year. 
During July-November 2011 rice price was increasing and then from December price continued to 
decrease till June 2012 except the month of May. Wheat price was in decreasing trend throughout the FY 
2011-12 with some fluctuations. Increased global production had  moderating effects on both rice and 
wheat prices in  FY 2011-12.  
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Domestic Foodgrain Availability
Domestic Foodgrain Production

Total food grain production target
production estimates at 2.33 mmt, 12.79 mmt, and 0.99 mmt respectively
yet been finalized, it may be 18.76 mmt according to the preliminary estimates of the BBS. This suggests 
that total foodgrain production in 2011
previous year. For the FY 2012-1
mmt respectively. Boro and wheat production target

A considerable increase in aus production is expected in 2012 since the government earmarked 
million to support aus rice cultivation in 49 thousand hect
fertilizers to 350 thousand marginal farmers. Thus the ultimate producti
to be higher than previous year's production.    

Figure 1: Annual foodgrain production (mmt) and crop
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Table 1:Foodgrain imports (000 metric tons)

  

Category of 

import 

  

  

 

FY 

2009-10 

(Actual) 

 

FY 

2010-11 

(Actual) 
 Apr

Rice 
GoB Com. 46.9 1264.4

Food Aid 3.6 6.2

Private 36.6 290.5

Total Rice 87.1 1561.1

Wheat 
GoB. Com. 443.5 775.6

Food Aid 56.1 158.1

Private 2862.5 2818.4

Total Wheat 3362.1 3752.2

Foodgrain 3449.2 5313.2 236.2

Source: MISM, DG Food 
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Domestic Public Procurement of Foodgrain 

In line with the policy strategy of providing more incentives to the domestic farmers as well as saving 

foreign currency, the Government raised the domestic procurement target from 1.15 mmt to1.35 mmt in 

the FY 2011-12. The continued purchase of last boro in this FY (1 July- 30 October/11) was 0.65 mmt. 

The Government has also procured about 0.35 mmt of aman from the last harvest, which represented the 

highest ever quantity of aman procurement in the history of domestic procurement. The procurement 

target of 0.10 mmt of wheat was almost achieved (99 thousand mt) from the immediate past harvest. 

Moreover, out of 1 mmt target, 0.35 mmt rice has been procured from the just harvested boro rice.  
 

Public Foodgrain Distribution 

The supply of foodgrains especially rice in the market has been favourable since the beginning of the FY 

2011-12. This is why the Government has reduced the target for foodgrain distribution from 2.91 mmt to 

2.61 mmt in the current FY, with significant reductions in distribution through channels like OMS, FPC 

and VGF. Actually, public foodgrain distribution during the FY 2011-12 was 2.09 mmt, about 8.3% 

lesser than that for the last FY, 2.29 mmt, a record quantity of distribution in the recent years. Despite the 

lower target of distribution, government's effort to ease poor household's hardship continued over the 

year. Notably, higher amount of food grains was distributed through non-monetized channels in FY 2011-

12 than in FY 2010-11.  

 

Table-2 Channel-wise distribution of Foodgrains(000 MT) 

 

Public Stock of Foodgrains 
 

The opening (1st July, 2011) public stock of foodgrain for the FY2011-12 was 0.88 mmt. As a result of 

higher procurement and relatively lower distribution, the public stock increased to the highest level of 

1.54 mmt by the end of October 2011. Domestic procurement played an important role in building such a 

satisfactory level of public stock in the FY2011-12. After January 2012, public stock decreased gradually 

and continued till April 2012. Thereafter stock began accelerating due to boro procurement. As can be 

seen in Table 3, public closing stock reached 1.23 mmt by the end of June/12.  

Table 3: Commodity-wise closing public stock in FY 2011-12                                           (000mt) 

Month July Aug Sept Oct Nov Dec Jan/1
22 Feb Mar Apr May June 

Rice 905 1047 1205 1244 1153 1170 1203 1138 1110 999 956 939 

Wheat 345 306 286 300 336 372 330 310 271 252 276 310 

Total 1250 1353 1491 1544 1488 1542 1533 1447 1381 1251 1232 1249 

Source: MISM/Food Department and FPMU/Food Division 

Categories 

of  Offtake 

Channels of 

PFDS Offtake 

FY 2010-11 (Actual) 
 

FY 2011-12 (Actual) 

 

Budget  FY 2012-13  

 
Rice Wheat Total Rice Wheat Total Rice Wheat Total 

Monetized 

Channels 

of PFDS 

Essential Priorities 155 98 253 157 102 259 175 130 305 

Other Priorities 16 5 21 16 5 21 20 10 30 

Large Employers  0 17 17 0 15 15 0 22 22 

Open Market Sales/FPC 1039 147 1186 340 223 563 500 290 790 

Sub-total 1210 267 1477 513 345 858 695 452 1147 

Non-

monetized 

Channels 

of PFDS 

Food For Works 8 120 128 262 64 326 300 100 400 

Test Relief 1 176 177 262 64 326 100 300 400 

VGF 114 0 114 159 1 160 400 0 400 

VGD 142 122 264 115 168 283 98 173 271 

Gratuitous Relief 33 0 33 50 0 50 80 0 80 

Others 61 37 98 51 42 93 45 30 75 

Sub-total 359 455 814 899 339 1238 1023 603 1626 

Total Public Distribution 1569 722 2291 1412 684 2096 1718 1055 2773  



 

Rice and Wheat Wholesale Prices 

Rice prices witnessed a downward trend from 
September 2011 and continued up to the end of the 
FY 2011-12. Adequate supply of rice from the last 
boro and aman harvests contributed significantly to 
price decrease. The decreases could also be 
attributed to the effect of continuous government 
distribution through OMS/FPC channels. For wheat, 
the price had upward trend up to March 2012, 
thereafter gradually decreasing and continuing up to 
the end June 2012. Although, both rice and wheat 
prices dropped by 5.9% and 3.2% respectively 
during the last quarter, as a whole nominal rice price 
decreased 20.42% and wheat price increased 5.02% 
over the FY 2011-12 (Table-4).  

Table 4: Change of r

Period 

Apr,12 to Jun,12 -5.90%
Apr,11 to Jun 11 -14.01%

Jul,11 to Jun,12 -20.42%

Jul,10 to Jun,11 -3.02%

Source: Department of Agriculture 

Rice and Wheat flour Retail Prices

Rice price showed an increasing trend from the 
beginning of the FY2011/-12 to 3rd week of 
September. Then national retail rice prices 
decreased gradually and continued up to the end of 
June 2012. Wheat flour price remained stable
the end of the second quarter, there
showed a slight upward movement
downward  from the mid-  September and 
continued up to the end of the fiscal year. 
rice and wheat flour prices were
significantly at lower level throughout the second 
and third quarters compared to the last FY. In the 
last FY, both rice and wheat flour 
their peaks in the last week of January
of rice and wheat flour at that point of time were Tk. 26.48/kg and Tk. 27.71/kg respectively, almost 
and 15.1% lower. In the last quarter, price decreased compared to 
in June 2012 was Tk. 27.15/kg which was 3.7% higher than that of the same month of previous year.

 

Difference between retail and wholesale prices widene

  Source : Elaboration of DAM data                               
 

Market Price Review 

rices  

s witnessed a downward trend from 
September 2011 and continued up to the end of the 

Adequate supply of rice from the last 
contributed significantly to 

price decrease. The decreases could also be 
attributed to the effect of continuous government 
distribution through OMS/FPC channels. For wheat, 

rend up to March 2012, 
thereafter gradually decreasing and continuing up to 
the end June 2012. Although, both rice and wheat 
prices dropped by 5.9% and 3.2% respectively 
during the last quarter, as a whole nominal rice price 

e increased 5.02% 

: Change of rice and wheat prices during 2011-2012 

Nominal price Real price

Rice Wheat Rice 

5.90% -3.22% -5.81% 
14.01% -10.68% -15.00% 

20.42% 5.02% -25.04% 

3.02% 9.46% -10.63% 

griculture Marketing (DAM) 

rices 

Rice price showed an increasing trend from the 
12 to 3rd week of 

September. Then national retail rice prices 
decreased gradually and continued up to the end of 

remained stable till 
nd of the second quarter, thereafter price 

slight upward movement but it went 
September and 

continued up to the end of the fiscal year.  Both 
prices were maintained 

lower level throughout the second 
to the last FY. In the 

rice and wheat flour prices reached 
their peaks in the last week of January 2012, both remaining at Tk.32.62/kg. In the current FY
of rice and wheat flour at that point of time were Tk. 26.48/kg and Tk. 27.71/kg respectively, almost 

In the last quarter, price decreased compared to the previous year. For wheat flour, price 
2012 was Tk. 27.15/kg which was 3.7% higher than that of the same month of previous year.

Difference between retail and wholesale prices widened for flour over past months

Source : Elaboration of DAM data                                                       Source : Elaboration of DAM data
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Real price 

Wheat 

-3.13% 
-11.71% 

-1.08% 

0.86% 

Tk.32.62/kg. In the current FY, the prices 
of rice and wheat flour at that point of time were Tk. 26.48/kg and Tk. 27.71/kg respectively, almost 18% 

the previous year. For wheat flour, price 
2012 was Tk. 27.15/kg which was 3.7% higher than that of the same month of previous year.  

d for flour over past months 

Source : Elaboration of DAM data 



 

Retail and wholesale prices of rice 
other, during the FY 2011-12 with a percentage margin ranging from 5.5% to 18.9% for rice and 6% to 
18.8 for wheat flour ( Figures 5 and 6). Both margins increased slightly during the last quarter of the FY 
2011/12. This reflects the fact that retailers di
falling prices.     
 

Monitoring and outlook for wholesale prices of foodgrain
 

 Domestic rice price forecast 

Although the rice prices during 
June/11 followed more or less the 
observed in the last four years, 
much lower compared to earlier years. Thus,
absolute difference between actual and normal 
prices remained by and large same; ranging 
from -22.6% in June to -21.0% i
model shown in Figure 7 forecasts a band 
within which the price of rice is expected to 
remain during July/12 to September/12
trends are confirmed. Based on this, we note 
that in July/12, there is a 70% chance that the 
coarse rice price will remain between 
and Tk. 2453 /quintal.         

Domestic wheat price forecast  
Wheat prices did not follow the pattern observed 
over the last four years. Prices during April
June/12 period were more volatile compared to 
normal year.  The gaps between actual and 
normal prices remained higher and fluctuated 
between -11.3% in May/12 and          
June during April-June/12 period.  
expects the price to remain between 
Tk. 2033 /quintal in July/12 and between 
1912 and Tk. 2113 /quintal in August/12

 

\International Price and Production
Global rice production and price 

According to ERS, USDA Rice Outlook 
June/2012, global rice production 
FY2011-12 is 463.7 mmt, 1.7 mmt lower than 
the previous month’s forecast. Despite this 
downward revision, it would still be 3 percent 
higher than the record high level of production 
in the previous year. The major contributors to 
such a record output would be the
producing countries, especially China, India and 
Vietnam which produce major part of the global 
rice output.  

International rice prices showed an upward trend 
with fluctuations over the FY 2011
average price of Thai 5% parboiled rice w
November and decreased slightly to US$ 
by 14.56% between June/11 to June/12. 

The average of Letter of Credit (LC) settled price (C&F) is
import in Bangladesh. The LC settled price experienced high fluctuations, but remained lower than the 
f.o.b (Bangkok) Thai 5% rice price throughout the FY 2011/12. However LC settled price rose sharply at 
US$ 593 in June 12 and reached close to the 

Source: Elaboration on DAM data

Retail and wholesale prices of rice in Dhaka city moved almost in the same directions, 
12 with a percentage margin ranging from 5.5% to 18.9% for rice and 6% to 

18.8 for wheat flour ( Figures 5 and 6). Both margins increased slightly during the last quarter of the FY 
2011/12. This reflects the fact that retailers did not follow instantly the wholesalers during the period of 

Monitoring and outlook for wholesale prices of foodgrain 

ice prices during April/12- 
the same pattern 

the last four years, prices were 
much lower compared to earlier years. Thus, the 

difference between actual and normal 
remained by and large same; ranging 

21.0% in May. The 
in Figure 7 forecasts a band 

within which the price of rice is expected to 
September/12 if past 

Based on this, we note 
there is a 70% chance that the 

coarse rice price will remain between Tk.2265  

heat prices did not follow the pattern observed 
Prices during April-

ore volatile compared to 
between actual and 

remained higher and fluctuated 
11.3% in May/12 and          -15.6% in 

June/12 period.  The model 
expects the price to remain between Tk.1876 and 

and between Tk. 
August/12 (Fig-8). 

International Price and Production 
 

According to ERS, USDA Rice Outlook 
rice production prospect in the 

1.7 mmt lower than 
the previous month’s forecast. Despite this 
downward revision, it would still be 3 percent 
higher than the record high level of production 
in the previous year. The major contributors to 
such a record output would be the Asian rice 
producing countries, especially China, India and 
Vietnam which produce major part of the global 

International rice prices showed an upward trend 
with fluctuations over the FY 2011-12.  The 
average price of Thai 5% parboiled rice which was US$ 545.5 in July 2012 increased to US$ 609 in 
November and decreased slightly to US$ 598 in the end of June/12. As a whole, Thai 5% rice price rose 

between June/11 to June/12.  

The average of Letter of Credit (LC) settled price (C&F) is generally used as the reference price for rice 
import in Bangladesh. The LC settled price experienced high fluctuations, but remained lower than the 
f.o.b (Bangkok) Thai 5% rice price throughout the FY 2011/12. However LC settled price rose sharply at 

ne 12 and reached close to the Thai 5% rice price at US$ 605.5.  
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Source: Elaboration on DAM data 

in Dhaka city moved almost in the same directions, parallel to each 
12 with a percentage margin ranging from 5.5% to 18.9% for rice and 6% to 
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d not follow instantly the wholesalers during the period of 

increased to US$ 609 in 
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Global wheat production and price

Global wheat production, according to ERS, USDA Wheat Outlook April 2012, is projected at 694.3 mmt 
for the FY2011-12, about 0.3 mmt higher than
wheat production was based on upward revision by 
Syria, Pakistan, South Africa, Egypt and Iran. 

Both LC settled price and US Soft Red Winter (SRW) 
wheat prices had increasing trend in the first q
the FY. Then both prices gradually decreased with 
some fluctuations and continued to the end of June 
2012. During the FY 2011-12, the highest LC settled 
price was in September/11 at US$ 383.6 and lowest 
was in June/12 at US$ 277.11. On the other 
SRW wheat price was highest in August/11 and lowest 
in June/12 at US$ 277.11 and US$ 250.04 respectively. 
Between July/11 to June/12,  LC settled prices and 
SRW wheat price decreased by 20.39% and 5.26% in that order
SRW wheat price throughout the year.

Food Consumption and Nutrition

Infant and Young Child Feeding (IYCF) Practices

Breast milk contains all necessary nutrients for the infants during the first six months of life. It maximizes 
a child’s physical and mental potential by supporting rapid growth and critical brain development that 
occurs from birth to two years of age.  The 2011 BDHS shows an apparent increase in the level of 
exclusive breastfeeding among children under 6 months from 43% in 2007 to 
increase (5% points per annum) is explained by a change in the age pattern in the sample with a higher 
proportion of infants 0-3 months in the 2011 sample compared to the 2007 sample. The influence of 
national media campaigns during December 2010 and February 2011, programs on maternal and newborn 
care and child health including improved feeding before the survey and coverage of the country’s one
fourth population are likely to have impacted the significant improvement.

 

From 6 months onward, breast milk alone is no longer sufficient to meet all of an infant’s nutritional 
requirements. To ensure adequate energy and nutrients, an infant’s diet must be gradually expanded to 
include ‘family foods’.   Timely initiation of comp
complement breast milk but do not replace it.  Hygienically prepared semi
the age of 6 months need to be introduced gradually in the infant’s diet.  Continued breast
least two years, along with feeding small amounts and increasing the amount of food and frequency as the 
child gets older, is important for appropriate growth. BDHS (2011) reports that 21 percent of all children 
aged between 6-23 months are fed a minimum acceptable diet as per the stricter definition of IYCF 
practices (Figure). This includes giving: breast milk, milk or milk products; giving foods from 
recommended food groups; at least the minimum number of feedings; and with adequate frequen
Appropriate complementary foods for the infants starting at six months of age are essential to reduce 
mortality rates, levels of stunting and anemia.  Therefore, the quality and quantity of complementary 
foods, the frequency of feeding and hygienic qu
programs.   
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Global wheat production and price  

Global wheat production, according to ERS, USDA Wheat Outlook April 2012, is projected at 694.3 mmt 
12, about 0.3 mmt higher than the previous monthly forecast. The increased projection of 

wheat production was based on upward revision by 
Syria, Pakistan, South Africa, Egypt and Iran.  

Both LC settled price and US Soft Red Winter (SRW) 
wheat prices had increasing trend in the first quarter of 
the FY. Then both prices gradually decreased with 
some fluctuations and continued to the end of June 

12, the highest LC settled 
at US$ 383.6 and lowest 

. On the other hand, 
SRW wheat price was highest in August/11 and lowest 

and US$ 250.04 respectively. 
Between July/11 to June/12,  LC settled prices and 

20.39% and 5.26% in that order.  LC settled price was always hig
SRW wheat price throughout the year.   

Food Consumption and Nutrition 

Infant and Young Child Feeding (IYCF) Practices 

Breast milk contains all necessary nutrients for the infants during the first six months of life. It maximizes 
and mental potential by supporting rapid growth and critical brain development that 

occurs from birth to two years of age.  The 2011 BDHS shows an apparent increase in the level of 
exclusive breastfeeding among children under 6 months from 43% in 2007 to 64 % in 2011 (Figure). This 
increase (5% points per annum) is explained by a change in the age pattern in the sample with a higher 

3 months in the 2011 sample compared to the 2007 sample. The influence of 
ring December 2010 and February 2011, programs on maternal and newborn 

care and child health including improved feeding before the survey and coverage of the country’s one
fourth population are likely to have impacted the significant improvement. 

 

From 6 months onward, breast milk alone is no longer sufficient to meet all of an infant’s nutritional 
requirements. To ensure adequate energy and nutrients, an infant’s diet must be gradually expanded to 
include ‘family foods’.   Timely initiation of complementary foods is essential, that is the first foods that 
complement breast milk but do not replace it.  Hygienically prepared semi-solid, soft or solid foods from 
the age of 6 months need to be introduced gradually in the infant’s diet.  Continued breast
least two years, along with feeding small amounts and increasing the amount of food and frequency as the 
child gets older, is important for appropriate growth. BDHS (2011) reports that 21 percent of all children 

fed a minimum acceptable diet as per the stricter definition of IYCF 
practices (Figure). This includes giving: breast milk, milk or milk products; giving foods from 
recommended food groups; at least the minimum number of feedings; and with adequate frequen
Appropriate complementary foods for the infants starting at six months of age are essential to reduce 
mortality rates, levels of stunting and anemia.  Therefore, the quality and quantity of complementary 
foods, the frequency of feeding and hygienic quality need to be promoted through nutrition intervention 
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Global wheat production, according to ERS, USDA Wheat Outlook April 2012, is projected at 694.3 mmt 
the previous monthly forecast. The increased projection of 
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occurs from birth to two years of age.  The 2011 BDHS shows an apparent increase in the level of 
64 % in 2011 (Figure). This 

increase (5% points per annum) is explained by a change in the age pattern in the sample with a higher 
3 months in the 2011 sample compared to the 2007 sample. The influence of 

ring December 2010 and February 2011, programs on maternal and newborn 
care and child health including improved feeding before the survey and coverage of the country’s one-

 

From 6 months onward, breast milk alone is no longer sufficient to meet all of an infant’s nutritional 
requirements. To ensure adequate energy and nutrients, an infant’s diet must be gradually expanded to 

lementary foods is essential, that is the first foods that 
solid, soft or solid foods from 

the age of 6 months need to be introduced gradually in the infant’s diet.  Continued breastfeeding for at 
least two years, along with feeding small amounts and increasing the amount of food and frequency as the 
child gets older, is important for appropriate growth. BDHS (2011) reports that 21 percent of all children 

fed a minimum acceptable diet as per the stricter definition of IYCF 
practices (Figure). This includes giving: breast milk, milk or milk products; giving foods from 
recommended food groups; at least the minimum number of feedings; and with adequate frequency.  
Appropriate complementary foods for the infants starting at six months of age are essential to reduce 
mortality rates, levels of stunting and anemia.  Therefore, the quality and quantity of complementary 

ality need to be promoted through nutrition intervention 
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